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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


FOREWORD 

During the year 2008/2009 much was achieved towards good governance, financial viability and 
enhancement of public participation. The Council has been able to comply with legislative requirement of 
section 71 of the Municipal Finance Management Act. Budget and expenditure management were 
adhered to. 


Our priorities as guided by our Integrated Development Plan remain amongst others provision of water 
services, electricity, housing, construction and maintenance of roads. Our key challenge in this area is 
gross shortage of funding which is a barrier towards the achievement service deliverables alluded above. 
The Council is however optimistic in that the establishment of private public partnerships would to some 
extent alleviate our challenges. I firmly believe that the key to our future as Council lies in our ability to 
generate more income through our revised revenue enhancement strategy. 

The Council has been able to fill in key critical vacancies in the Finance Department. This activity has 
enhanced our ability in implementing internal controls and thereby maximizing segregation of duties as 
required in the control environment. 


My sincere appreciation and thanks are directed to all staff members directly involved in the compilation 
of annual financial statement thereby making timeous submission of 2008/2009 annual financial 
statements a possibility. All this could have not been realized without teamwork and invaluable support 
and contributions of everybody in Council. My acknowledge would therefore not be complete without 
thanking the speaker, the councilors, the executive committee, traditional leaders and municipal 
manager for a splendid unwavering and resolute support in the 2008/2009 financial year. 


Moji Pilane 
Mayor 

31 August 2009 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 

During the 2008/2009 the municipality approved the budget and the Integrated 
Development Plan (IDP) which were used to implement projects and programs to 
provide basic services and promote Local Economic Development in a quest to 
improve the lives of the citizens within the municipality. Implementation of the 
financial reforms also continued and the Municipal Finance Management Act being 
implemented to effect day-to-day operations. 

2. BUDGET 

Council approved an operating budget of Rlll million and capital budget of R29.8 
million for the 2008/2009 financial year. The council incurred actual expenditure of 
R110 million on operating requirements and R 13 million on capital expenditure. 

3. OPERATING RESULTS 

The total actual operating expenditure was 110% of total operating budgeted 
expenditure, representing an increase of 74% from the previous year. The actual 
total operating expenditure of 122 million includes a provision for doubtful debts 
(services debtors) of R27 million. The municipality will continue with its endavour to 
recover this amount. 

Total income for the current year increased from R77 million in the previous year to 
R100 million , representing an a 30% increase. Of this revenue, 52% represents 
grants received. 

4. CAPITAL EXPENDITURE 

Capital expenditure in the current year amounted to R13 million, whilst it was R10.7 
in the previous year.An amount of Rl.5 million was spent towards redemption of 
loans for assets financed with loans, these assets are capitalised in the books of the 
municipality. 

5. EXTERNAL LOANS 

External loans taken from Development Bank of South Africa are not fully redeemed. 
The balance at year-end amounted to R7.8 million and an amount of R0.7 million will 
be repaid in the next financial year. 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


REPORT OF THE CHIEF FINANCIAL OFFICER 


6. INVESTMENTS 

On 30 June 2009 investments amounted to R9.3 million. No withdrawals were made from 
the investments account. 

Average rate of return for the year was 8%. 

7. CASH 

At 30 June 2009, the municipality had a bank and cash balance of R36 000. 

8. FUNDS AND RESERVES 

At 30 June 2009, the balance for funds and reserves was R8.3 million. An amount of 
R12.5 million was received in the 2008/2009 financial year. A total amount of R14.5 
million was utilised in capital projects. 

9. PROVISIONS 

A provision of R2.7 million was made for in the R2008/2009 financial year. This 
comprised of leave pay provision with R2 million being the current year movement. 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


REPORT OF THE CHIEF FINANCIAL OFFICER 

10. TABLE OF OPERATING RESULTS 


The overall operating results for Ramotshere Moiloa Municipality for the year ended 30 June 
2009 are shown below: 


Income 

Actual 

2007/2008 

Actual 

2008/2009 

Variance 

2007/8 

% 

Budget 

2009 

Variance 

Actual/ 

budget 

% 

Opening Surplus 
Operating income 
Closing deficit 

7 770 505 
77 269 437 

14 588 949 
100 421 377 

47 

23 

141 091 133 

29 

85 039 941 

115 010 326 


141 091 133 






EXPENDITURE 






Opening Deficit 
Operating expenditure 
Sundry transfers 

Closing surplus 

80 600 786 
(10 149 794 ) 
14 588 949 

123 419 761 
(13 865 396 ) 
5 455 961 

53 

-63 

141 091 133 

13 

85 039 941 

115 010 326 


141 091 133 








11. APPRECIATION 

My appreciation goes to the Executive Mayor, the Speaker, the Chief Whip, Councillors, the 
Municipal Manager, Executive Managers, Managers and the staff for their support and 
cooperation received during the year. 

I wish to convey a special word of appreciation to all the staff members who assisted me during 
the compilition of the financial statements for their dedication and hard work, as well as to all the 
staff in the Finance department for their full support and dedication in all the operations of the 
Municipality. 


J. F. Cudjoe 

Chief Financial Officer 

31 August 2009 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


Accounting Policies 


1. Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the standards laid 
down by the Institute of Municipal Treasurers and Accountants in its Code of Accounting 
Practice (1997) and Report on Published Annual Financial Statements (Second Edition 
January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets 
as more fully detailed in Accounting Policy note 3. The accounting policies are consistent 
with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

Income is accrued when measurable and available to finance operators. Certain direct 
income is accrued when received, such as traffic fines and certain licenses. 

- Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The financial statements include the Rate and General services, Housing service, Trading 
services and the different funds and reserves. All inter departmental charges are set-off 
against each other, with the exception of assessment rates, refuse removal, sewerage, 
electricity, water and premiums charged by the insurance fund, which are treated as income 
and expenditure in the respective departments. 

3. Fixed Assets 

3.1 Fixed Assets are stated: 

at historical cost, or 

- at valuation (based on the market price at date of acquisition), where assets have 
been acquired by grant or donation, 

while they are in existence and fit for use, except in the case of bulk assets which are 
written off at the end of their estimated life as determined by the Director for Finance. 

3.2 Depreciation 

The balance shown against the heading “Loans Redeemed and Other Capital Receipts” in 
the notes to the balance sheet is tantamount to a provision for depreciation, however, 
certain structural differences do exist. By way of this “Provision” assets are written down 
over their estimated useful life. Apart from advances from the various council funds, assets 
may also be acquired through: 
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3.3 

3.4 


4 . 


5 . 

5.1 


5.2 


5.3 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


Accounting Policies (continued) 


5.4 Other Funds 

In addition to the Funds and Reserves listed under 5.1 to 5.4, municipality have other funds and 
reserves, as indicated below: 

5.4.1 Land Trust Fund 

The proceeds on sale of the municipal land is credited to this fund and can be utilised for capital 
development. 

5.4.2 Vehicles Mechanical Workshop 

A minimum annual contribution of R52 600 is made against this fund. 

6. RETIREMENT BENEFITS 

Ramotshere Moiloa Local Municipality and its employees contribute to the Local Authorities 
Pension Fund, the Local Authorities Gratuity Fund and the Local Authorities Retirement Fund 
and its councillors contribute to the Local Authorities Pension Fund for Councillors, which 
provides retirement benefits to such employees and councillors. 

7. Surpluses and Deficits 

Any surpluses or deficits arising from the operation of the Electricity and Water services are 
transferred to Rate and General services. 

8. Treatment of administration and other overhead expenses 

Administration expenses are charged to the various services at a constant amount. 

9. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value 
occurred. Investments comprise surplus funds that are invested at approved financial institutions 
at a market related interest rates. 

10. Leased Assets 

Fixed assets held under finance leases are capitalised. Such assets are effectively amortised 
over the term of the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by 
the effective interest rate method, which reflects the extent and cost of lease finance utilised in 
each accounting period 


All other leases are treated as operating leases and the relevant rentals are charged to the 
operating account in a systematic manner related to the period of use of the assets concerned. 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


Accounting Policies (continued) 


11. Income recognition 
11.1 Electricity and Water Billings 

Meters in industrial areas, premises with high tension supplies, high density residential areas 
and certain selected residential areas are read and billed monthly. 

Meters on all other properties are read quarterly and are provisionally billed monthly for the 
first two months of the period, with the necessary adjustment being made in the third month. 

Assessment Rates 

Ramotshere Moiloa Local Municipality applies a differential site rating system. In terms of this 
system the assessment rates are levied on the land value of property, and rebates are 
granted according to the use to which a particular property is put. Rebates were granted to 
the owners of land accomodating dwelling units. Further relief based on conditions relating to 
age and income, was provided to the needy aged owners of property. 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 
BALANCE SHEET AS AT 30 JUNE 2009 


NOTE 2009 2008 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 


7 595 179 

20 238 278 

Statutory Funds 

1 

3 694 454 

16 382 682 

Reserves 

2 _ 

3 900 725 

3 855 596 

ACCUMULATED (DEFICIT) / INCOME 

16 

5 455 961 

14 588 949 

TRUST FUND 

3 

678 320 

- 

LONG-TERM LIABILITY 

4 

7 098 158 

7 520 177 

CONSUMER DEPOSITS: SERVICES 

5 

1 203 665 

1 199 144 



22 031 283 

43 546 548 

EMPLOYMENT OF CAPITAL 

FIXED ASSETS 

6 

8 219 751 

10 037 959 

INVESTMENTS 

7 

9 284 800 

8 143 417 

LONG-TERM DEBTORS 

8 

3 011 124 

2 494 879 


NET CURRENT ASSETS 
CURRENT ASSETS 

Inventory 

Debtors 

Short-term portion of long term Debtors 

Bank 

Cash 

CURRENT LIABILITIES 

Provisions 

Creditors 

Suspense 

Short term portion of Long term liability 
Bank overdraft 


20 515 675 20 676 255 


1 515 608 22 870 293 



22 031 283 43 546 548 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


INCOME STATEMENT FOR THE YEAR ENDED 


2008 

2008 

2008 


2009 

2009 

2009 

Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

56 369 422 

63 566 686 

(7 197 264 ) 

RATE AND GENERAL SERVICES 

65 504 831 

100 751 340 

(35 246 509 ) 

45 212 665 

44 212 737 

999 928 

Community services 

53 902 408 

80 497 554 

(26 595 146 ) 

2 940 446 

11 741 619 

(8 801 173 ) 

Subsidised services 

2 009 041 

12 191 133 

(10 182 092 ) 

8 216 311 

7 612 330 

603 981 

Economic services 

9 593 382 

8 062 653 

1 530 729 


20 900 014 


17 034 100 


- HOUSING SERVICES 


3 865 914 TRADING SERVICES 


34 916 546 


22 668 421 


12 248 125 


77 269 436 


80 600 786 


(3 331350) TOTAL 

10 149 794 Appropriation for the year 


6 818 444 Net Surplus for the year 

7 770 505 Accumulated suplus at the beginning of the year 


100 421 377 


14 588 949 Accumulated Surplus : end of the year 


123 419 761 


(22 998 384) 

13 865 396 

(9 132 988 ) 

14 588 949 

5 455 961 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 
30 JUNE2009 


Notes 

CASH GENERATED/(UTILISED) IN OPERATING ACTIVITIES 


Cash generated / (utilised) by operations 17 

Investment Income 

(lncrease)/decrease in working capital 18 

Less: External interest paid 15 

Cash available from operations 

Cash contributions from public and the state 

Fixed assets adjustment - transfer to investment 6 

CASH UTILISED 1N INVESTING ACTIVITIES 

Investment in fixed assets 6 


NET CASH FLOW 


2009 

R 


9 

163 

150 

(57 

380 

128) 

1 

116 

484 

13 

688 

976 

(42 

574 

668) 

(1 

337 

761) 

(43 

912 

429) 

52 

375 

579 


700 

000 

(13 

349 

819) 

(4 

186 

669) 


2008 

R 

(5 463 176 ; 


3 901 080 


(11 856 946 


(7 955 866 ) 
2 492 690 



1 266 397 


(4 196 779 ) 


CASH EFFECTS OF FINANCING ACTIVITIES 


lncrease/(decrease) in long-term loans 

19 

(364 578) 

( 466 888 ) 

(lncrease)/decrease in cash investments 

20 

(1 141 383) 

( 352 871 ) 

(lncrease)/decrease in cash 

21 

5 692 630 

5 016 538 



4 186 669 

4 196 779 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


1 STATUTORY FUNDS 

Capital Development Fund 
Revolving Fund 
Land Trust Fund 

(Refer to appendix A for more detail) 

2 RESERVES 

Economic housing 
Municipal Buildings 
Town Treasurer 
Vehicle Mec. Workshop 
Sport Facilities 
Mine Houses 
Rent Loss 

Community Ficilities 
Road Service Fund 
Leave Reserve Fund 
Valuation Fund 
Insurance Fund 
Library Fund 
IT Fund 

Furniture for Museum 
Town Embellishment Fund 
Subsidy Roads 


2009 

2008 

R 

R 


3 082 155 

12 210 118 

138 548 

3 637 922 

473 751 

534 642 

3 694 454 

16 382 682 


34 681 

34 681 

45 314 

45 314 

1 587 

1 587 

136 981 

117 354 

63 219 

63 219 

14 727 

14 727 

70 763 

70 763 

24 817 

24 817 

954 

954 

2 417 511 

2 417 511 

226 355 

226 355 

519 888 

494 386 

2 616 

2 616 

336 938 

336 938 

2 646 

2 646 

526 

526 

1 202 

1 202 


3 900 725 3 855 596 

(Refer to appendix A for more detail) 

3 TRUST FUNDS 


Grants and subsidies fund 

678 320 

- 

LONG TERM LIABILITIES 

Annuity Loans 

7 801 578 

8 166 156 

Less: Short term portion 

(703 420) 

(645 979) 


7 098 158 

7 520 177 

CONSUMER DEPOSITS 

Consumer deposits 

1 203 665 

1 199 144 


15 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 




2009 

2008 



R 

R 

FIXED ASSETS 




Fixed assets: beginning of the year 


76 072 507 

65 349 330 

Capital expenditure during the year 


13 349 819 

10 723 177 

Written off during the year 


(747 819) 


Transfer to investment 

7 

(700 000) 

- 

Total fixed assets 


87 974 507 

76 072 507 

Less: Loans redeemed and other capital receipts 


(79 754 756) 

(66 034 548) 

Net fixed assets 


8 219 751 

10 037 959.00 

(Refer to appendix C for more details) 




INVESTMENTS 




Unlisted 




Long-term deposits 


7 591 975 

7 033 624 

Insurance Companies 


992 825 

1 109 793 

Zeerust Joint Venture 


700 000 

- 



9 284 800 

8 143 417 


Management's valuation of unlisted investments 9 284 800 8 143 417 


Average gross rate of return on investment 8% 6% 

No investments were written off during the year 

No investments have been pledged as security for any 
funding facilities of the Council. 

Zeerust Joint Venture 

The Municipality entered into a joint venture agreement with 
ABSA Bank Limited in April 1995. The Municipality 
contributed land worth R700,000 and ABSA Bank Limited 
constructed office building on the land. The Municipality 
holds 10% stake in the joint venture and is entintled to 10% 
of the net profits. The land and building was valued at 
R2, 830, 000 by a professional valuer B Van Zyl & Company 
on 29 January 2009. The investment has been accounted for 
at cost as management considered it to be more than 
R283,000 (10% of valuation). Management arrived at this by 
taking into account the investment income being realised on 
the investment, R152,041 in current year (R185.651 in 2008). 

8 LONG TERM DEBTORS 

Long term debtors 3 155 810 

Less: Short term portion of long term debtors transferred 

to current assets (144 686) 


2 793 048 
(298 169) 


16 



3 011 124 


2 494 879 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


INVENTORY 

Stock 


Obsolete stock amounting to R53.350 was written off during the 
year. Additional stock totalling Rl, 398, 485 was written off during 
the year and this is mainly attributable to the stock thefts that 
occurred during the year. 


10 DEBTORS 

Current debtors (consumer and other) 

VAT receivable 

Less: Provision for bad debts 
Net current debtors 

Consumer debtors amounting to Rl, 103,281 were written off as 
bad debts during the year. 

During the year the Municipality paid a service provider 
Rl, 070, 460 on behalf of the Ngaka Modri Molema District 
Municipality. This amount is included in current debtors. 

11 PROVISIONS 

Provision for leave payments 


12 CREDITORS 

Trade creditors 
Other creditors 
VAT payable 


13 COUNCILLORS AND MANAGEMENT REMUNERATION 
Councillors 

Executive Mayor's allowance 

Executive committee allowances 

Councillors' allowances 

Pension fund contributions for councillors 

Travel allowances 

Cellphone Allowance 


2009 

2008 

R 

R 

2 112 732 

2 739 676 

45 171 984 

35 258 813 

- 

1 247 555 

45 171 984 

36 506 369 

(39 170 128) 

(11 954 956) 

6 001 856 

24 551 413 

2 864 977 

1 461 063 

336 713 

3 246 832 

353 310 

- 

2 521 785 

- 

3 211 808 

3 246 832 

508 187 

481 696 

1 710 505 

1 598 718 

2 804 335 

2 702 028 

729 482 

657 304 

924 695 

953 760 

237 494 

222 788 

6 914 697 

6 616 294 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


2009 2008 

R R 

Management 

Municipal Manager 663 163 612 339 

Chief Financial Officer 486 080 297 299 

Senior Managers 941 122 1 152 035 

2 090 365 2 061 673 


14 AUDITOR'S REMUNERATION 

Audit fees 


1 087 745 977 867 


15 FINANCE TRANSACTIONS 

To external interest earned or paid 

Interest earned 1 116 484 478 517 

Interest paid 1 337 761 1 407 631 

Capital charges debited in operating account: 

Interest: External 1 337 761 1 407 631 

Internal 384 609 481 355 

Redemption: External 732 974 603 704 

Internal 753 629 1 029 834 

3 208 973 3 522 524 


16 APPROPRIATION 

Appropriation account 
Accumulated surplus : beginning of year 
Operating deficit for the year 
Appropriations for the year 

Prior year adjustments (see Note 25) 

Accumulated (deficitj/surplus: end of year 

Operating account 

Capital expenditure 
Contributions to: 

Leave pay provision 
Maintenance Fund 
Capital Development Fund 
Bad debts 
Library Fund 


14 588 949.00 

7 770 505 

(22 998 384.00) 

(3 331 350) 

13 865 396.00 

10 149 794 

5 455 961.00 

14 588 949 


12 981 424 

2 186 537 

2 088 718 

3 428 956 

52 700 

52 104 

772 694 

368 200 

28 212 651 

- 

27 863 

" 

44 136 050 

6 035 797 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


17 CASH GENERATED / (UTILISED) BY OPERATIONS 

Surplus/(deficit) for the year 
Adjustments in respect of previous year's operating 
transactions 
(Note 16) 

Appropriations charged against income: 

Capital development fund 
Provisions and reserves 
Fixed Assets 
Capital charges: 

Interest and redemption paid: 
to internal funds 
on external loans 
Grants and subsidies received 
Interest received 
Non operating income 
Non operating expenditure 
Debited to funds and reserves 
Debited to provisions 
Non-cash flow adjustment 


18 (INCREASEJ/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in stock 
(lncrease)/decrease in debtors, long-term debtors 
lncrease/(decrease) in deposits 
lncrease/(decrease) in creditors 
lncrease/(decrease) in suspense 

19 INCREASE/(DECREASE) IN LONG TERM LOANS 

Loans raised 
Loans paid 

20 (INCREASE) / DECREASE IN EXTERNAL INVESTMENTS 

Net Investments made 


2009 

R 

(22 998 384) 

13 865 396 

14 385 338 

2008 

R 

(3 331 350) 

10 149 794 

892 317 


840 213 

1 403 914 

52 104 

12 981 424 


3 208 973 

2 492 690 

1 138 238 

481 355 

2 070 735 

2 011 335 

(52 375 579) 

- 

(1 116 484) 


13 368 896 

69 464 

(25 718 285) 

1 381 308 

(25 718 285) 

1 324 512 

" 

56 796 

(57 380 128) 

11 654 223 


626 944 

(811 609) 

18 186 795 

(2 074 539) 

4 521 

(6 890) 

(35 024) 

(8 963 907) 

(5 094 260) 


13 688 976 

(11 856 945) 


368 396 

466 888 

(732 974) 


(364 578) 

466 888 


(1 141 383) 

(352 871) 

(1 141 383) 

(352 871) 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


22 

23 

24 

25 



2009 

2008 


R 

R 

(INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 

5 729 169 

10 742 905 

Less: Cash balance at the end of the year 

36 539 

5 729 169 

Bank 

31 737 

5 726 367 

Cash 

4 802 

2 802 


5 692 630 

5 013 736 

CONTINGENT LIABILITIES AND CONTRACTUAL 



OBLIGATIONS 



As at the end of the year, there were no material 
contingent liabilities warranting disclosure. 



CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure 
- Approved and contracted for 

23 629 600 


- Approved but not yet contracted for 

971 404 

- 


24 601 004 

- 

POST BALANCE SHEET EVENTS 



There were no post balance sheet events. 



PRIOR YEAR ADJUSTMENT 



Correction of unspent portion of MIG and library grants that was 
recognised as revenue in prior year 

2 604 786 


Correction of payroll related expenses that were misallocated 
made in previous years 

1 229 122 

- 

Correction of third party payments relating to employee costs that 
were not expensed in prior year 

978 439 

_ 

Write off of funds and reserves not supported by investments 

(13 784 641) 


Correction of duplication and errors made in previous years 

(2 073 203) 

- 

Recognition of prior year revenue invoices that were not raised 

(996 618) 

- 

Correction of duplication in provision made in the previous year 

(83 409) 


Unallocated reciepts written-off 

(982 543) 

- 

Prior year spent portion of Library grant not transferred to income 

(293 991) 

- 

Correction of prior year VAT 

1 935 784 

- 

Reversal of stale cheques relating to previous year 

-2 399 122 

- 


(13 865 396) 

- 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


2009 2008 

R R 


25 FRUITLESS AND WASTEFUL EXPENDITURE 

25.1 During the year the Municipality paid penalty and interest to the 
South Revenue Authority totalling R25.753 and interest to Eskom 
amounting to R54,150. 

25.2 Municipality's motor vehicle with a net book value of R212,433 
was involved in an accident and was declared a write off. The 
insurance claim was rejected by the insurers since the driver of 
the motor vehicle was under the influence of alcohol at the time of 
the accident. The motor vehicle has been written off. 


26 IRREGULAR EXPENDITURE 

The Municipality's Mayor used the official motor vehicle for 
private purposes during the year. The costs associated with the 
private use were not recovered from the Mayor. 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX A 


STATUTORY FUNDS 

Capital Development Fund 
Revolving Fund 
Land Trust Fund 


STATUTORY FUNDS, TRUST FUNDS, RESERVES AND PROVISIONS FOR THE YEAR ENEDED 30 JUNE 2009 


Balance at 


Contributions 


Interest on 




Expenditure 


Other 


Balance at 

30 June 2008 


during the year 


Investments 


Other income 


during the year 


Adjustments 


30 June 2009 

R 


R 


R 


R 


R 


R 


R 


12 210 119 772 694 383 578 - - 10 284 236 3 082 155 

3 637 922 - 1 031 - - 3 500 405 138 548 

534 642 - - - 60 891 - 473 751 

16 382 683 772 694 384 609 - 60 891 13 784 641 3 694 454 


RESERVES 

Economic housing 
Municipal Buildings 
Town Treasurer 
Vehicle Mec. Workshop 
Sport Facilities 
Mine Houses 
Rent Loss 

Community Ficilities 
Road Service Fund 
Leave Reserve Fund 
Valuation Fund 
Insurance Fund 
Library Fund 
IT Fund 

Furniture for Museum 
Town Embellishment Fund 
Subsidy Roads 


TRUST FUND 

Grants and subsidies fund 


Grand Total 






12 518 000 

14 586 325 

(2 746 645) 

678 320 

20 238 279 

825 394 

384 609 

12 543 502 # 

14 647 216 # 

11 071 069 

8 273 499 


22 




RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES FOR THE YEAR ENDED 30 JUNE 2009 









Redeemed/ 




Loan 


Balance at 


Received 


Written-off 


Balance at 


Interest 

Redeemable 

30 June 2008 


during the year 


during the year 


30 June 2009 


Rate 


R 


R 


R 


R 


EXTERNAL LOANS 

Local Registered Stock 


Annuity Loans 


Zeerust Municipal Off Extentior 

15.15% 

2019 

5 401 672 

Zeerust Municipal Office Furn 

15% 

2012 

341 048 

Zeerust Capacity building 

11.73% 

2026 

1 272 895 

Zeerust Office building Renn 

5% 

2028 

- 

Zeerust Sewer Reticulation 

15.75% 

2011 

747 464 

Zeerust Sewer Reticulation 

15.75% 

2012 

403 077 


8 166 156 



369 

843 

60 

907 

45 

192 

198 

392 

58 

640 


5 031 828 
280 142 
1 227 703 
368 396 
549 071 
344 437 


732 974 


7 801 577 


INTERNAL ADVANCES 


Revolving fund 

138 548 


- 




138 548 

Loans Redeemable Fund 



- 




- 

Capital Development Fund 

3 835 784 


- 


753 629 


3 082 155 


3 974 332 - 753 629 3 220 703 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 


Budget 

Balance at 

Expenditure 

Written off 
transferred 

redeemed 
or disposed 
of during 

Balance at 

2008 

SERVICE 

2009 

2008/06/30 

2009 

the year 

2009/06/30 

R 


R 

R 

R 

R 

R 

55 689 964 

RATE AND GENERAL 

SERVICES 

28 720 808 

55 689 964 

12 805 199 

1 447 819 

67 047 344 

23 980 241 

Community Services 

20 233 512 

23 980 241 

12 293 079 

. 

36 273 320 


104 193 

Cemetry 

480 000 

104 193 

9 750 


113 943 

19 605 358 

Public Works 

18 451 432 

19 605 358 

11 587 608 


31 192 966 


Mayoral Executive 

75 000 

- 

10 438 


10 438 


Office of the Speaker 

28 000 





2 468 678 

Council General 

1 000 000 

2 468 678 

85 650 


2 554 328 

31 751 

Corporate Services 

75 000 

31 751 

585 850 


617 601 

1 171 278 

Financial Services 

51 080 

1 171 278 

6 978 


1 178 256 

545 686 

Fire Protection 

- 

545 686 

- 


545 686 


Streets 

65 000 

- 

- 


- 

53 297 

Municipal Manager 

8 000 

53 297 

6 804 


60 101 

13 167 953 

Subsidlsed Servlces 

7 548 355 

13 167 953 

50 754 

1 447 819 

11 770 888 

2 006 902 

Municipal Buildings 

772 889 

2 006 902 

6 389 

700 000 

1 313 291 

67 933 

Ambulance 


67 933 

- 


67 933 

10 109 094 

Mechanical Workshop 

6 168 466 

10 109 094 

4 829 

747 819 

9 366 104 

49 506 

Library 

9 000 

49 506 

- 


49 506 

5 141 

Museum 

- 

5 141 

- 


5 141 

389 420 

Health Services 

245 000 

389 420 

- 


389 420 

239 376 

Civil Engineering Services 

40 000 

239 376 

3 570 


242 946 

300 581 

Parks and Recreation 

313 000 

300 581 

35 965 


336 546 

18 541 770 

Economic Services 

938 941 

18 541 770 

461 366 

19 003 136 

7 646 035 

Fixed Assets 


7 646 035 

368 396 


8 014 431 


Refuse 

35 000 

- 

- 

- 

- 

1 393 091 

Licensing 

563 416 

1 393 091 

22 680 


1 415 771 

9 502 644 

Sewerage 

340 525 

9 502 644 

70 290 


9 572 934 

347 609 

HOUSING SERVICES 


347 609 


347 609 

i 347 609 1 

| Economic Housing 


347 609 | 



j 347 609 | 

20 034 935 

TRADING SERVICES 

764 578 

20 034 934 

544 620 

20 579 554 

7 852 982 

Electricity 

624 120 

7 852 982 

471 720 


8 324 702 

12 181 953 

Water 

140 458 

12 181 952 

72 900 


12 254 852 


76 072 507 TOTAL FIXED ASSETS 


29 485 386 76 072 507 13 349 819 1 447 819 87 974 507 


LESS: LOANS REDEEMED AND 


66 034 549 OTHER CAPITAL RECEIPTS 66 034 550 14 468 027 747 819 79 754 758 


23 485 744 

Loans redeemed and Advances Paid 


23 485 744 

1 486 603 


24 972 347 

12 305 494 

Contributions ex operating income 


12 305 495 

3 938 764 

747 819 

15 496 440 

8 132 033 

Provisions and reserves 


8 132 033 



8 132 033 

22 100 768 

Grants and subsidies 


22 100 768 

9 042 660 


31 143 428 

10 510 

Public contributions 


10 510 



10 510 


10 037 959 NET FIXED ASSETS 


10 037 957 (1 118 208) 700 000 8 219 749 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 


FOR THE YEAR ENDED 30 JUNE 2009 


ACTUAL 


ACTUAL 

BUDGET 

2008 


2009 

2009 


R R R 

INCOME 


37 211 556 

Grants and Subsidies: 

52 375 579 

51 336 013 

40 057 882 

Income from tariffs, service charges etc 

48 045 798 

89 755 121 


77 269 438 TOTAL INCOME 


100 421 377 


141 091 134 


EXPENDITURE 


39 106 530 Salaries, Wages and Allowances 

44 932 489 


46 197 034 

15 915 593 General expenses 

24 132 306 


40 429 837 

5 773 342 Repairs and maintenance 

7 182 229 


7 531 863 

3 522 524 Capital Charges 

3 036 687 


8 732 596 

9 476 691 Contributions to fixed assets 

12 981 424 


30 743 600 

6 806 107 Contributions 

31 154 626 


7 456 205 

80 600 787 GROSS EXPENDITURE 

123 419 761 

141 091 134 

(3 331 349) NET EXPENDITURE 

(22 998 384) 

0 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


2008 2008 2008 

Actual Actual Surplus/ 

income expenditure (Deficit) 

R R R 

RATE AND GENERAL 
SERVICE 


2009 

2009 

2009 

2009 

Budget 

Actual 

Actual 

Surplus/ 

Surplus/ 

income 

expenditure 

(Deficit) 

(Deficit) 

R 

R 

R 

R 


45 212 665 44 212 737 999 928 Community Services 

Assessment Rates 
Mayoral Executive 
Office of the Speaker 
Council General Expenditure 
Local Economic Development 
Fire Protection 
Cemetary 
Public Works 
Municipal Manager 
Internal Audit 
Corporate Services 
Human Resources 
Finance 
Streets 


9 

488 

471 

28 

316 

788 


29 

190 

5 

801 

820 


6 

343 

1 

570 

053 


414 062 
17 415 184 
1 681 604 
331 882 
4 812 201 

6 126 018 
380 117 


9 488 

471 

15 265 

119 

(384 

872) 

(11 613 

364) 

(1 681 

604) 

(331 

882) 

(4 805 

858) 

(4 555 

965) 

(380 

117) 


2 673 387 

11 741 619 

(9 068 232) 

411 715 


2 643 131 


(2 231 416) 

- 


4 926 297 


(4 926 297) 

10 956 


786 882 


(775 926) 

4 556 


1 152 080 


(1 147 524) 

2 187 001 


1 798 177 


388 824 

59 159 


435 052 


(375 893) 

8 483 370 

7 612 330 

871 040 

267 059 




267 059 

4 508 234 


2 348 275 


2 159 959 

1 542 866 


3 193 244 


(1 650 378) 

2 165 211 


2 070 811 


94 400 





20 900 014 

17 034 100 

3 865 914 

16 579 897 


11 751 369 


4 828 528 

4 320 117 


5 282 731 


(962 614) 


Subsidised Services 

Municipal Buildings 
Mechanical Workshop 
Library 

Parks and Recreation 
Health Services 
Civil Engineering Services 
Electric engineering Services 

Economic Services 

Fixed Assets 

Licencing 

Sewerage 

Sewerage reticulation 
Septic Tanks 
Refuse 

Housing Service 

Economic Services 


TRADING SERVICE 

Electricity 

Water 


53 902 408 80 497 554 (26 595 146) 2 540 868 



9 996 036 


10 615 000 

(1 576 801) 


(1 265 318) 

(1 749 649) 


(1 457 175) 

6 940 685 


(4 168 203) 

(210 550) 


(894 995) 

(883 961) 


(1 302 569) 

(4 674 686) 


(5 087 011) 

678 590 


1 239 090 



(350 000) 

(6 741 027) 


(8 878 757) 

(26 677 048) 


16 664 066 

(1 696 734) 


(2 573 261) 


2 009 041 12 191 133 (10 182 092) (14 896 612) 


388 499 


1 927 596 

- 


4 397 221 

655 031 


1 085 742 

442 


2 412 340 

873 158 


2 161 115 

91 911 


207 119 


(1 539 097) 


(3 885 310) 

(4 397 221) 


(7 386 386) 

(430 711) 


(1 207 457) 

(2 411 898) 


(2 519 808) 

(1 287 957) 


90 543 

(115 208) 


11 806 


9 593 382 8 062 653 1 530 729 (318 076) 



34 916 546 22 668 421 12 248 125 12 673 821 


7 677 733 

5 284 556 

4 570 392 

7 389 265 


24 576 057 

16 898 324 

10 340 489 

5 770 097 


77 269 437 80 600 787 (3 331350) TOTAL 


100 421 377 123 419 761 (22 998 384) 


0 


10 149 794 Prior Year Adjustment 


13 865 396 


6 818 444 Net surplus / (deficit) for the year 

Accumulated surplus 

7 770 505 beginning of the year 


(9 132 988) 


14 588 949 


ACCUMULATED DEFICIT 
14 588 949 END OF THE YEAR 


5 455 961 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


APPENDIX F 

STATISTICAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2009 


General statistics 

Population 

Average assessment rates (cents) 
Number of employees 


Water 

Kilo-litres pumped 
Kilo-litres sold 
Loss in distribution 
% Loss 

Cost per KL sold 
Income per KL sold (cents) 


Electricity 

KWH purchased 
KWH sold 
Loss in distribution 
% Loss 

Cost per KWH sold (cents) 
Income per KWH sold (cents) 


2009 

2008 

2007 

150 091 

148 253 

146 437 

18.77 

17.81 

16.97 

310 

293 

265 


3 861 333 

3 642 696 

5 995 408 

2 580 078 

3 354 147 

2 505 289 

1 281 255 

288 549 

3 490 119 

33 % 

8 % 

58 % 

1.29 

1.57 

355 

2.32 

1.29 

422 


47 415 334 

44 489 183 

45 761 044 

33 868 791 

35 034 368 

42 911 040 

13 546 543 

9 454 815 

2 850 004 

29 % 

21 . 25 % 

6 . 00 % 

25.00 

47.00 

45.99 

20 

34.00 

94.00 
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